Page  1  of  3 


NOTICE  OF  CONFIDENTIALITY  RIGHTS:  1 F  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

Producers  88  (4-89)  —  Paid-Up 
With  6-10  Acres  Pooling  Piovimou 


PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  8th  day  of  Maieh.  2010  by  and  between  Rogelio  Hernandez  and  Delmv  Tochez  whose  address  is  46)  1  Toland  Way.  Los  Aneeles.  CA 
29MI  as  Lessor,  and  CHESAPEA  KE  EXPLORATION,  L.L.C..  an  Oklahoma  limited  liabahy  company,  whose  address  is  P.O.  Box  1 8496,  Oklahoma  City,  Oklahoma  73 154-0496,  as  Lessee. 
A.l  printed  portions  of  this  lease  wi  re  prepared  by  the  party  hereinabove  named  as  Lessee,  ™;  alt  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor 
and  Lessee. 

1.  In  cor.sideraL.cn  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained.  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  described  land,  hereinafter 
called  leased  premises: 

SURVEY:  J.  C.  Dishman  ABSTRACT  NO:  408 

BEING  LOT  4,  BLOCK  11,  MEADOW  CREEK  SOUTH  ADDITION,  AN  ADDITION  TO  THE  CITY  OF  FORT  WORTH,  TARRANT  COUNTY,  TEXAS,  ACCORDING  TO 
THE  PLAT  RECORDED  IN  CABINET  A,  SLIDE  5530,  PLAT  RECORDS,  TARRANT  COUNTY,  TEXAS 

in  the  County  of  TARRANT  ,  State  of  TEXAS,  containing  0.164803  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion,  prescription  or 
otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon  substances  produced  in  association  therewith 
(mcluding  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as  well  as  hydrocarbon  gases  In  addition  to  the  above- 
described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of  land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described 
leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus,  Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or 
accurate  description  of  the  land  so  covered.  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct 
whether  actually  more  or  Jess. 

2.  This  lease  which  is  a  'paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  Three  (3)  years  from  the  date  hereof,  and  for  as  long  thereafter  as  oil  or  gas  or  other 
hereof""*  C°  '  *™  produced  "'  pay"'8  I™"'1"  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's 
separator  facilities,  the  royalty  shall  be  25%  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transportation  facilities 
provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the 
same  tie  d,  then  in  the  nearest  field  tr.  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casing  head  gas)  and  all  other  substances  covered 
Hereby,  the  royalty  shall  be  JS  /o  ot  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other  excise  taxes  and  the 
costs  incurred  by  Lessee  m  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the 
prevailing  wellhead  market  price  paid  tor  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is 
such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  hereunder'  and  (c) 
it  at  the  end  of  the  primary  term  or  any  time  thereafter,  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  either  producing  oil  or  gas  or  other  substances 'covered 
lieieoym  paying  quantities  or  such  wells  are  waiting  on  hydraulic  fracture  stimulation,  but  such  well  oi  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  such  well  or 
wells  shall  nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut-in  or 
production  therefrom  ,s  not  being  so.d  by  Lessee,  then  L  essee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor  or  to  Lessor's  credit 
in  the  depository  designated  below,  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  whiie  the  well  or  wells  are  shut-in  or 
production  therelrom  is  not  being  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on 
the  leased  preir,i„es  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  .■i.rf  of  the  90-isv  reriod  n-y.i  fd!!c.vm«  ovarii  '•-c-a'ic.s -  ■-<■'*  *~!-r -  i- 
property  pay  shut-in  royally  shall  render  Lessee  iiable  lor  ri,e  amount  due,  but  shall  n.,t  operate  to  terminate  this  lease            *  " 

*-t  A"  Shut"n  '0ya"y  P"*0*"!?, und"  this  lease  sliali  bc  paid  or  tendered  10  Lessor  or  to  Lessor's  credit  in  at  Lessor's  address  ahnve  or  its  successors,  which  shall  be  Lessor's  depository 
?Zl  Z^TZ'^jr'T  7  fSS  uf  f  a"8es.'n '"^^n^ship  of  said  laud.  All  payments-or  tenders  may  be  made  in  currency,  or  by  check  or  by  draft  and  such  payments  or  tenders  to 
he  da ,o  i It \tZ  ^ ft  T  ,U5  u'd'h  m  "  StamPed  enVe'°Pe  addreSSed  10  *e  dsp0sil0,y  01  t0  the  Ussor  at  the  last  address  knOT™  «°  L"S«  constitute  proper  payment  If 
nnrtES^ZL?  Z,  ^T,  ,  asata6ott-  °<  «?[  »'>'  reas"»  «  <*         ">  »«*pt  payment  hereunder,  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper 

retoiaaole  msaument  naming  another  institution  as  depository  agent  to  receive  payments  -  ' 

cooled  the«wnir„77»^H  '"t^Tut  *  ^  tfU?"  drillsa  wdi  which  «  "capable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole")  on  the  leased  premises  or  lands 
or  the  a  Z  ,   ,Z  1    P  (whether  or  not  ,n  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6 

SlZTS  ".I  y'  hhv  ?e  n  enVhiS  'eaSe  18  "0t  °therW,Se  bemg  mam,amed  in  force  il  sha"  nevertheless  remain  ,n  force  if  Lessee  commences  operations  for 
of  ooerarfons  on    eh  7r!  h  ,  qh       r  "  **  0t'K"''Ke  "^""^  pr°ductio"  on  the  leased  premis"  °r  lands  P°°led  *«ewith  *>  days  after  completion 

force  bu Lessee  is met*,      Z  V*       ^  °'  *  lf  «  "*  ^  af*«  P^  term,  or  at  any  time  thereafter,  this  'ease  is  not  otherwise  being  maintained  in 

one  or  Ire  of  1  h  ,!  L  "'        £'  r'Tng  °r  a"y  °,her  Cperati°nS  reasonab!y  *>  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any 

her-bv  as  o,^  .  he,,.'  fit 7  areprasef ted  wlth  ™  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered 
hereumle  7  «!t  «  J^0"™  Paymgqamtit.es  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  paying  quantities 

develop  th I Z I  ,  t  I"  °"  ""Jf       PremiSeS  m  la"ds  p"°led  thercwith  as  »  reas"nablv  Prudent  0P"a»r  »ould  *«'  »mfcr  *e  same  or  similar  circumstanees  to  (a) 

u^nne^iZin^r  "      »         1?  !      T^*  5  *****  °°  pre:lilses  or  lands  pooled  *erewi*-  »'  0»  to  protect  the  leased  premises  from 

™Shetn  "y        "  *  '    °"  °       a"dS  n°'  P00'id  thereW"h'  ThC,e  Shail  **  "°  C0Ve"ant  ,0  dri11  "P'oratory  wells  or  any  additional  wells  except  as  expressly 

to  any  o^bta!™  ""^t""     P°°lf>"  "  ™  lMisd  0r  mlelesi  *«*  »V  other  lands  or  interests,  as  to  any  or  all  depths  or  zones,  and  as 

IZc ^  he  l«  7»  er,  ses  led,  tT'  f  v  °'  '^T  **  COmme"Cemcat  °f  pr°duCiion>  whe»«er  Lessee  deems  it  necessary  or  proper  to  do  so  ,„  order  to  prudently  develop  or 
opera  e  the  leas  d  premises,  whethe,  o,  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests.  The  unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a 

^^t  -CZ^^^lZ  ^-     5°T  tmAm  V>C"  "  h0n2°mal  COmPlet'°n  ,0  C0"f0rm  10       We"  "  <*  patte™  that  ma>'  be  Prescnbed  or 

Zo TtL  aDoZfa  e  "rv,™   T,    1  T&  ,U"S     ''f  *  *'  f0reS°'ng'  *'  'ennS  "°"  """"  ^         **  *  appHcable 

law  or  the  appropnate  governmental  authority,  or,  ,f  no  definition  is  so  prescribed,  "oil  well"  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100  000  cubic  feet  per  barrel  and  "gas  weir 

^«c^?^^T^^rt  CUb"Hfeet  °r  "T  ^  bafre.1  baS£d  °"  24"hOUr  Pr0dUC"0n  teS'  C0"dUC'ed  Under  nOTma'  P™dUC'^  C°"dlt'°"s  '-ngnmndard  fease  itr 
taci  ities  or  equivalent  testing  equipment,  and  the  term  horizontal  completion"  means  a  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the 
vertical  component  thereof.  In  e  g  ,„  p00,mg  righ,s  ^  ^  ^  rf  ^  ^  ^  ^  P  J  mtt i  reservoir  exceeds  the 

Z ^,  bear;  to  the ^^tota  to^t-l  i  ^  the ^ t  hT' ?  Tfv  *  B  ^  *«  "»»PortiOT  °f  the  ^       P™^™  which  the  net  acreage  covered  by  this  lease  and  included  in  the 

rigtrhereunder  and  f hive  the  r         °  '  u  w  ^  V™"0*'0"  °f Pr°dUCti°n  'S  S°'d  "y  USSee'  ?0oU^  ™  °ne  0r  more  mstances  sha"  »ot  e!*aust  Less^'»  POoH"8 

of  p  och    ,o„  m  "lr  to  fonfc  I  •  I  1    we,        8        '    "T  ™>*       ™»  ^ed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement 

dTinlat  or' ,  ad-  ov  IT  ^  ?*n.sr°™?<*  <"™«ty  partem  prescribed  or  perr.irted  by  the  governmental  authority  having  jurisdiction,  or  ,o  conform  to  any  productive  acreage 

rev    on   To  the  ette, ,  ,™„t-"'''  f*  .  """"T^      '""'^l        '' tt>Ucn>  ^  tUi>  '",ie  *  ,ecold  »  d«la:at,on  describing  f.ie  rcvi.ed  unit  and  stating  tile  effective  dare  of 

hereZerIha»  tl,e«  fler  h7  „     '  I       7^  TT  'u        ^     °''  ^      ""'"^  *rtue  of  such  "™ion,  the  proportion  of  unit  production  on  which  royalties  are  payable 

oS^  ^t^n  r^  aCC"dln8ly      ,he.  absr"  °f  pr0duCtl°"  in  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing 

ot  record  a  written  declaration  descnh.ug  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interest* 

premise,  or  ^ZlclZ^^l  ""T  Tt  "'  °f  *S  ^""^  «"  r°>aUl"  a"d  ^  "vWties  payable  hereunder  for  any  well  on  any  part  of  the  leased 

8  fhe  "re reTj 'eij!  Yet^r  I  es  T  H  ^T""  ^  S  ,merea  »'  Such  pa"  ofthe  leased  prem's«  bem  to  the  full  mineral  estate  ,n  such  par,  of  the  leased  premises, 
-fine  J,  T  ,  Tn  ,  ^  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone  and  the  rights  and  obligations 
rig  t  o'      ia^ng  t  ol  I'  aSLT  ,!1 1      TT         ^  «*ni»i~  a"d  »°  c»4«  in  Lessor's  ownership  shall  have  die  effect  of  red  1  , 

luA^r^catd^es^eKm™  ,h«eu"d^  and  "°  ^ange  ,,,  owneiship  shall  be  Wading  »,  Lessee  until  60  days  after  Lessee  has  been  furnished  trie  original  or  certified  or  duly 

o,  n  "  d  ItZo X'  '  n      event  of  A  5   7  T  ^  °(  "TT^V  ^  rf  LeSSee  rf  Unhl  LeM"  haS  Sa"sf'ed  ,he  n0t,ficatlon  <«V"™™  -ntained  in  Lessee's  usual 

Sem  the  denos  foiv  i  s,  n  ,  4  P'  ^  ^  '°  ,0>alti"  iKre'J!ld"'  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's 

tl 7i r  •  11, 7,» !ZTl  J    "    u  f'  y        iW°  °r  m0fe  PerS°nS  are  Cnti,led  10  shu,-in  pities  hereunder.  Lessee  may  pay  or  tender  such  shut-in  rr.yalties  to  such  persons  or  to 

ob  g  ,o  ^  ,,  eater  1 ^7      1 7?™*?  m^<-»  "'the  mteres,  which  each  owns  If  Lessee  transfeis  ,,s  interest  hereunder  in  whole  or  in  pan  Lessee  shall  be  reliel  of  ail 

S: %  ^:^i:^^i"f  ira:,,r  .t,  mteKst- r1  t3i  r of *e  !,amferee  ,o  sa,;sfy  suck  ubiiya!,ons  Hi,b  ^ » *«  »a"^-d  ,„te,est  Shrf.  no,  ^t  ^  righK  of 

royal,  esh^  '1  ^  ^       8  fa"  °r  1";d,vid«1  inte'e"t  i:l  «»  01  »V  i'"".™  of  me  area  covced  by  this  lease,  the  obligation  to  oay  or  tender  shut-in 

r0>   J,   Ille,eundtr  ina"  "e  0lvldcd  bt'*een  Lessee  and  the  transferee  m  proportion  to  the  not  acreage  unerest  in  this  lease  then  held  bv  each 

by  U.is  le^r  Z^ror^hXT  '°  tT.Lrt"'" '°  ""l  "-'^  *  ^  rclea«  ot*"  k»se  as  ,lJ »  ful1  or  ™dl"ded  '"te'=st  »  a»  orany  portion  of  the  area  covered 

oy  tins  Las.  o,  an)  u.pt.,s  o,  ^ones  Uie.eundei,  and  shall  thereupon  ot  .elieved  oi  all  obligations  thereafter  arising  with  respect  to  the  interest  so  released,  lf  Lessee  releases  all  or  an  undivided 
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interest  in  less  than  ail  of  the  area  covered  hereby.  Lessee's  obligation  to  pay  or  lender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained 
hereunder. 

10.  In  exploring  for,  developing,  producing  and  marketing  oii,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in  primary  and/or 
enhanced  recovery.  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as  may  be  reasonably  necessary  for  such  purposes, 
including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads,  canals,  pipelines,  tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  electric 
and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discover,  produce,  slore,  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free  of 
cost,  any  oil,  gas,  water  and'or  other  substances  produced  on  the  leased  premises,  except  watei  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased 
premises  or  lands  pooled  therewith,  the  ancillary  rights  granted  herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  I  above,  notwithstanding  any  partial  release  or  other 
partial  lamination  of  this  lease;  and  (b)  to  any  other  lands  in  w  hich  l  essor  no*  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands  pooled  therewith. 
When  requested  by  Lessor  in  writing.  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than  200  feet  from  any  house  or  barn  now  on 
the  leased  premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  for  damage  caused  by  its  operations  to  buildings  and  other  improvements  now  on 
the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shall  have  the  right  at  any  time  to  remove  its  fixtures,  equipment  and  materials,  including 
well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  time  thereafter. 

I  I.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having 
jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas,  and  other  substances  covered  hereby.  When  drilling,  reworking,  production  or  other 
operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment,  services,  material,  water,  electricity,  fuel,  access  or 
easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  not.  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or 
failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  control,  this  lease  shall  not  terminate  because  of  such  prevention  or 
delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease 
when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted. 

12.  In  the  event  that  Lessor,  dunng  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offering  to  purchase  from  Lessor  a  lease 
covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  herein,  with  the  lease  becoming  effective  upon  expiration  of  this  lease.  Lessor 
hereby  agrees  to  notii'y  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of  the  offeror,  the  price  offered  and  all  oilier  pertinent  terms  and  conditions  of 
the  offer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  prior  an.!  preferred  right  and  option  to  purchase  the  lease  or  part  theieof  or  interest  therein,  covered  by  the 
offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer. 

1 3  .  No  litigation  shall  be  initiated  by  Lessor  with  res;,ect  to  any  breach  or  default  by  1  essee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given  Lessee  w  ritten  notice  fully 
describing  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period.  In  the  event  the  matter  is  litigated  and  there  is  a  final  judicial  determination 
that  a  breach  or  detault  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  is  given  a  reasonable  time  after  said  judicial  determination  to  remedy  the 
breach  or  default  and  Lessee  fails  to  do  so. 

14.  For  the  same  consideration  recited  above.  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore  easement  under  and 
through  the  leased  premises  for  the  placement  of  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  gas  welis  the  surface  locations  of  which  are  situated  on  other  tracts  of  land  and  which 
are  not  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  right  to  royalty  or  other  benefit.  Such  subsurface  well  bore  easements  shall  run 
with  the  land  and  survive  any  termination  of  this  lease. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes,  mortgages  or  liens 
existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option,  Lessee  shall  be  subrogated  to  the  rights  of  the  party  to  whom  payment  is  made,  and,  in  addition  to 
its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder.  In  the  event  Lessee  is  made  aware  of  anv  claim  inconsistent  with  Lessor's 
title.  Lessee  may  suspend  the  pay  ment  of  royalties  and  shut-in  royalties  hereunder,  without  interest,  until  Lessee  has  been  furnished  satisfactory  evidence  that  s'uch  claim  has  been  resolved. 

16.  Notwithstanding  anything  contained  to  the  contrary  in  this  lease,  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other  operations. 

17.  I  his  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  ail  of  which  only  constitute  one  original. 

DISCLAIMER  OF  REPRESEN  TATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and  may  vary  depending  on 
multiple  faetois  and  that  dns  Lease  ;s  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  lease  payments  and  terms  are  final  and  that  Lessor  entered  into  this  lease  without 
duress  or  undue  influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market  conditions.  Lessor  acknowledges  that  no  representations  or  assurances  were  made  in 
the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or  different  terms  depending  on  future  market  conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  this 
transaction  based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners. 

IN  WI  I'NESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's  heirs  devisees 
executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 


LE^SORrtWHETHER  ONE  OR  M^RE) 
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ACKNOWLEDGMENT 


STATE  OF 
COUNTY  OF  /.e*S 


BEFORE  ME,  the  undersigned  authority,  on  this  dayj>ersonaliy  appealed  /PaafA'/)  //ess?*?/? 'lS)c//n</  t&c/t? 
knowinome  to  be  the  person©  whose  nameg)*^  subscribed  to  the  forgdifig  instrument,  and  acknowledged  to  me  that 
4»/sh^they  executed  the  same  for  the  purposes  and  consideration  their  expressed,  in  the  capacity  therein  stated,  and  as  the  act  and 
deed  ot  said 


[SEAL] 


COMM.  #1747869  x 
Notary  Public  •  California  5 
Los  Angeles  County  - 
llty&wmn.  Expires  May  28^20]!  | 


CSS)/  <5v. 


Notary's  commission  expires: 


Wed):  6uar/<sA>s>c>  £  A 
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SUZANNE  HENDERSON 


COUNTY  CLERK 


1 00  West  Weatherford   Fort  Worth,  TX  761 96-0401 


PHONE  (817)  884-1195 


TURNER  OIL  &  GAS  PROPERTIES 
1314  LAKE  ST  STE  202 
FT  WORTH,  TX  76102 


Submitter:    TURNER  OIL  &  GAS  PROP,  INC. 


DO  NOT  DESTROY 
WARNING  -  THIS  IS  PART  OF  THE  OFFICIAL  RECORD. 


Filed  For  Registration:     5/13/2010  1:18  PM 
Instrument*:     D21 01 12859 

LSE  3 


PGS 


$20.00 


By: 


D21 01 12859 


ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE  OF  THE  DESCRIBED  REAL  PROPERTY 
BECAUSE  OF  COLOR  OR  RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 


Prepared  by:  VMMASSINGILL 


